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Introduction

For anyone pursuing a career in finance, accounting, or business administration, mastering International Financial 

Reporting Standards (IFRS) is essential. The answer intermediate accounting volume 2 ifrs editionis a

cornerstone resource that equips students with the knowledge and analytical tools needed to navigate complex

financial statements and reporting requirements. Whether you’re preparing for the Certified Public Accountant

(CPA) exam, a professional certification, or simply seeking to deepen your understanding of global accounting

practices, this volume serves as a comprehensive guide that bridges theory and real �world application.

In this article, we’ll explore the book’s structure, highlight its most valuable sections, and provide actionable study 

strategies. We’ll also address common questions and challenges that students face when tackling IFRS topics. By 

the end, you’ll have a clear roadmap for using answer intermediate accounting volume 2 ifrs editionto achieve

exam success and professional competence.

Overview of Intermediate Accounting Volume 2 IFRS Edition

Published by a leading academic publisher, the second volume of Intermediate Accounting focuses exclusively on

International Financial Reporting Standards. It is designed for students who have already completed the first

volume, which covers Generally Accepted Accounting Principles (GAAP) in the United States. Volume 2 deepens

the discussion by covering the nuances of IFRS, including:

•  IAS 1 – Presentation of Financial Statements

•  IAS 2 – Inventories

•  IAS 7 – Statement of Cash Flows

•  IAS 8 – Accounting Policies, Changes, and Errors

•  IAS 10 – Events After the Reporting Period

•  IAS 12 – Income Taxes

•  IAS 16 – Property, Plant, and Equipment

•  IAS 17 – Leases (pre �transition)

•  IAS 18 – Revenue

•  IAS 19 – Employee Benefits

•  IAS 20 – Accounting for Government Grants

•  IAS 21 – The Effects of Changes in Foreign Exchange Rates

•  IAS 23 – Borrowing Costs

•  IAS 24 – Related Party Disclosures

•  IAS 27 – Separate Financial Statements

•  IAS 28 – Investments in Associates and Joint Ventures

•  IAS 32 – Financial Instruments: Presentation

•  IAS 33 – Earnings Per Share

•  IAS 34 – Interim Financial Reporting

•  IAS 36 – Impairment of Assets

•  IAS 37 – Provisions, Contingent Liabilities, and Contingent Assets

•  IAS 38 – Intangible Assets



•  IAS 39 – Financial Instruments: Recognition and Measurement

•  IAS 40 – Investment Property

•  IAS 41 – Agriculture

•  IFRS 1 – First-time Adoption of International Financial Reporting Standards

•  IFRS 2 – Share-based Payment

•  IFRS 3 – Business Combinations

•  IFRS 5 – Non �current Assets Held for Sale and Discontinued Operations

•  IFRS 6 – Exploration for and Evaluation of Mineral Resources

•  IFRS 7 – Financial Instruments: Disclosures

•  IFRS 9 – Financial Instruments

•  IFRS 10 – Consolidated Financial Statements

•  IFRS 11 – Joint Arrangements

•  IFRS 12 – Disclosure of Interests in Other Entities

•  IFRS 13 – Fair Value Measurement

•  IFRS 15 – Revenue from Contracts with Customers

•  IFRS 16 – Leases (post �transition)

•  IFRS 17 – Insurance Contracts

Each chapter is structured with clear learning objectives, conceptual explanations, illustrative examples, and end-of-

chapter practice questions. The book also includes case studies that demonstrate how IFRS principles are applied

in real business scenarios, making it an invaluable resource for both academic study and professional practice.

Why IFRS Matters for Intermediate Accounting Students

Global Consistency in Financial Reporting

IFRS provides a single set of high �quality, enforceable accounting standards that facilitate comparability across

international borders. For students, understanding IFRS is crucial because:

•  It allows them to analyze financial statements of multinational corporations.

•  It prepares them to work in global firms or consulting firms that advise on cross �border transactions.

•  It enhances their ability to interpret financial information in a standardized manner, which is essential for 

investors, regulators, and stakeholders worldwide.

Professional Advancement

Many professional accounting bodies, such as the International Accounting Standards Board (IASB) and the 

Financial Accounting Standards Board (FASB), recognize IFRS proficiency as a benchmark for expertise. By 

mastering the content in answer intermediate accounting volume 2 ifrs edition, students can:

1.  Gain a competitive edge in the job market.

2.  Qualify for roles in audit, consulting, finance, and corporate governance.

3.  Meet the requirements for certifications like the Chartered Accountant (CA), Certified Management 

Accountant (CMA), and Certified Public Accountant (CPA) in jurisdictions that endorse IFRS.

Key Topics Covered in the Book

IAS 1 – Presentation of Financial Statements

This chapter lays the foundation for understanding the overall structure of financial statements. It covers:

•  Definition of a complete set of financial statements.

•  Requirements for balance sheets, income statements, cash flow statements, and statement of changes in 



equity.

•  Presentation of comparative information.

•  Disclosures that enhance transparency.

Students learn to identify key components and assess their compliance with IFRS requirements.

IAS 2 – Inventories

Inventories are a critical line item for many businesses. This section explains:

•  Measurement at the lower of cost and net realizable value.

•  Cost formulas (FIFO, weighted average, specific identification).

•  Impairment considerations and write �offs.

•  Disclosure requirements for inventory valuation methods.

Practice problems help reinforce concepts such as calculating cost of goods sold and evaluating inventory

write �downs.

IAS 7 – Statement of Cash Flows

Cash flow analysis is vital for assessing liquidity. The book covers:

•  Direct vs. indirect method of reporting operating cash flows.

•  Classification of cash flows into operating, investing, and financing activities.

•  Adjustments for non �cash transactions.

•  Presentation of significant non �cash transactions.

Students can practice preparing cash flow statements from trial balances.

IAS 12 – Income Taxes

Income tax accounting involves complex calculations. Topics include:

•  Deferred tax assets and liabilities.

•  Recognition of temporary differences.

•  Tax loss carryforwards and carrybacks.

•  Disclosure of tax expense breakdown.

Case studies illustrate the impact of tax changes on financial statements.

IAS 16 – Property, Plant, and Equipment

Long �term assets are central to many organizations. This chapter explains:

•  Initial recognition and measurement.

•  Subsequent measurement options (cost model vs. revaluation model).

•  Depreciation methods and useful lives.

•  Derecognition and disposal.

Students can apply concepts to calculate depreciation expenses and assess asset impairment.

IAS 39 & IFRS 9 – Financial Instruments

Financial instruments are a major source of complexity. The transition from IAS 39 to IFRS 9 is covered in detail,

including:

•  Classification and measurement (amortized cost, fair value through profit or loss, fair value through other 

comprehensive income).



•  Impairment model (expected credit loss).

•  Hedge accounting principles.

•  Disclosures for risk management.

Practice problems involve evaluating loan portfolios and applying the expected credit loss model.

IFRS 15 – Revenue from Contracts with Customers

Revenue recognition under IFRS 15 is a multi-step process. Key points include:

•  Identifying the contract and performance obligations.

•  Determining the transaction price.

•  Allocating the price to obligations.

•  Recognizing revenue when control transfers.

Case studies demonstrate revenue recognition for software licenses, construction contracts, and service

agreements.

IFRS 16 – Leases

Leases are now recognized on the balance sheet. The chapter covers:

•  Lessee and lessor accounting frameworks.

•  Lease classification (finance vs. operating).

•  Measurement of right �of �use assets and lease liabilities.

•  Lease modifications and terminations.

Students practice calculating lease payments, amortizing right �of �use assets, and adjusting for lease modifications.

IFRS 17 – Insurance Contracts

Insurance contracts introduce unique measurement challenges. Topics include:

•  Contractual service margin.

•  Expected cash flows and discount rates.

•  Risk adjustment for non �financial risk.

•  Disclosures for transparency.

Practice scenarios involve assessing insurance liabilities and evaluating the impact of changes in assumptions.

How to Use the Book Effectively for Study

Create a Structured Study Plan

Allocate time based on chapter complexity. For example:

•  Weeks 1–2: IAS 1, IAS 2, IAS 7.

•  Weeks 3–4: IAS 12, IAS 16.

•  Weeks 5–6: IAS 39 & IFRS 9.

•  Weeks 7–8: IFRS 15, IFRS 16.

•  Weeks 9–10: IFRS 17 and review.

Use the book’s learning objectives to set weekly goals.

Active Reading Techniques

•  Highlight key definitions and principles.

•  Summarize each section in your own words.



•  Create flashcards for accounting equations and disclosure requirements.

•  Discuss complex topics with peers or study groups.

Leverage End-of-Chapter Practice Questions

These questions are designed to test comprehension and application. After answering, review the solutions to

identify gaps. If the book lacks solutions, use supplementary resources such as the publisher’s online portal or

reputable accounting forums.

Apply Real-World Scenarios

Use the case studies provided to practice applying IFRS in business contexts. Try to replicate the analysis using

actual company financial statements from sources like the SEC filings or international company reports.

Track Your Progress

Create a study log. Note which questions were challenging and why. This helps you focus on weak areas and

monitor improvement over time.

Common Challenges and How to Overcome Them

Understanding Complex Terminology

IFRS uses precise language. If you encounter unfamiliar terms, consult the glossary in the book or an online

accounting dictionary.

Keeping Up with Standard Updates

IFRS standards evolve. Ensure you’re studying the most recent version by checking the IASB website or the

publisher’s
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